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as  "settled"  property for the purposes  of the
above-mentioned section (16) of the Act.

Allowance of Previous Duties Paid

The Finance Act, 1896, introduced an important
modification by allowing as a deduction against
Estate Duty upon settled property in certain cases,
the prior duty which had already been paid upon it.
Section 21 of that Act enacts that where on the
death of a deceased person (dying after ist July,
1896) Estate Duty becomes payable in respect of
any property passing under a settlement made by
will or disposition which took effect before the
commencement of the Finance Act, 1894, and
before that commencement any duty mentioned
in paragraphs 3 to 5 of the First Schedule to the
1894 Act (viz. the higher rates of Succession Duty
under the Customs and Inland Revenue Act, 1888,
the Temporary Estate Duty and the I per cent
Legacy and Succession Duties) has been paid or is
payable under the same will or disposition on the
capital value of the property, the Commissioners
shall allow the duty so paid or payable as a deduc-
tion from the Estate Duty to the extent to which
it has been paid or is payable in respect of the
property on which Estate Duty is payable.

Example

The following is an example of the great majority
of cases under which this allowance is made: A,
dying in 1890, by will devises Blackacre upon
trust for sale, the proceeds to his son, B, for life,